BEFORE THE NEBRASKA PUBLI C SERVI CE COMM SSI ON

In the Matter of the Conm ssion, on RULE AND REGULATI ON NO. 171
its own notion, seeking to amend
Title 291, Chapter 10, Nebraska

Uni versal Service Fund Rul es and
Regul ati ons, to update the chapter
inits entirety and to reorgani ze
the chapter by the nature of the by

program supported the NUSF.

ORDER REVI SI NG PROPOSED
AVENDMVENTS, SEEKI NG COMMVENT
AND SCHEDULI NG HEARI NG

N N N e N N N N

Entered: August 19, 2008

BY THE COWM SSI ON:

On February 26, 2008, the Comm ssion opened this docket seeking
comment on proposed rule and regulation amendnments in Title 291,
Chapter 10, the Nebraska Universal Service Fund Rul es and Regul ati ons.
Comments were filed by interested persons on April 28, 2008. The
cooments filed were posted to the Conmission's website at
WWW. psc. state. ne.us. On June 19, 2008 a workshop was held to discuss
the proposed rule amendnments. A nunber of interested parties attended
t he workshop and the proposed rules and comments were di scussed.

Based on the coments received, the Commi ssion hereby enters this
order revising in part the proposed rule anendnents and seeking
further comment. The Comm ssion also schedules a hearing on the rule
anmendnents now that permssion from the Governor’s Policy Research
O fice has been received.

This order generally discusses revisions to the proposed rul es;
however, sonme minor revisions may have been nade which are not dis-
cussed in this order. The ninor revisions were granmatical in nature
or intended to provide greater clarity to the proposed rules. The
revised version of the proposed rule amendnments are attached to this
order.

Requests to Stay the Rul emaking:

Qnwest and Verizon request the Comm ssion stay the rul emaki ng or
delete the provisions relative to assessnents on |nterconnected Voice
over Internet Protocol (VolP) providers. Both conpani es reconmend that
the Commi ssion wait due to the ongoing litigation regarding assessnent
on nomadic VolP providers such as Vonage. However, a rulenaking
proceedi ng generally takes the Conm ssion substantial time due to the

publication and review requirenments placed on all state agencies.
Rather than wait, the Conmmission finds it prudent to push ahead in
this rulemaking. It is substantially easier for the Conmission to

del ete a proposed rule than to add one later on in the process. If the
Commission is ultinmately required to tailor its rules differently as
it pertains to nomadic VolP providers, then it will do so at that
time. Accordingly, Qwest’s notion to dismss or stay the rulemaking is
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deni ed. Verizon's recommendation to stay the rulemaking is |ikew se
rej ected.

Definitions:

The Commission revised in part certain definitions as discussed
in the workshop. The Conmmission added a definition for wreless
carrier and anmended the definition of Interconnected Voice over
Internet Protocol Service. The Conmission also defined the term “user”
as suggested by the Rural |ndependent Conpani es.

The Conmi ssion declines to adopt a definition of the high-cost
program in the rules. The Conm ssion believes the goals as stated in
t he Nebraska Tel econmuni cations Universal Service Fund Act (NUSF Act)
and as interpreted by the Comm ssion’s order in Docket NUSF-26 are
sufficient.

Col | ection of the NUSF Surchar ge:

The Commi ssion clarified section 2.01D at the recomendation of
Enbarg and Qwest which explains the Conmission has not changed its
position relative to assessnent on interstate portions of teleconmuni-
cations. The Conmi ssion also separately lists prepaid wreless instead
of grouping all wreless providers together in rule 002.01B2. Finally,
as noted in the workshop, the Conm ssion amended section 002.01D1 to
clarify the safe harbor provision.

In addition, a section was added to address Verizon's comments
that a de mnims waiver provision should be added to our rules. As
to what the Commi ssion may consider de mininms has not yet been deter-
mned. The rule sinply states that the Conmi ssion may grant a waiver
to conpanies to allow themto remt the surcharge wi thout passing the
surcharge on to their subscribers when the nunber of custonmers in
Nebraska i s considered de m nims.

Enbarq questioned the placenment of rule 002.04B and suggested
that it should be nmoved to section 006. This rule, however, really
speaks to collection of the NUSF surcharge and the certification of
conmpani es that they are exenpting NTAP custonmers. VWhile the rule is
broader than just the surcharge exenption, we wll leave the rule
where it is for the present tine.

Rem tt ances:

A nunber of commenters requested the Commission clarify or define
what is neant by rule 003.05 and the use of the term “audit.” The
Comm ssion added sone proposed |language to the rule stating that the
term “audit” shall be defined nore specifically in Comission orders.
The agreed-up-procedures currently used by the Comm ssion need to be
flexible and may change with the needs of the Departnent and the
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Commi ssion. In addition, the Conm ssion may subject conpanies to nore
rigorous requirenments where necessary. Accordingly, the Conm ssion
woul d prefer not to define the term*“audit” by rule and regul ation.

Section 003.07 requires conpanies to notify the Conmission if
they are no longer going to be filing remttances with the Conm ssion
prior to stopping. Wile the first sentence of the rule is not new
policy, the second sentence regarding the notice provision is the
heart of the rule. In the attached rule amendnents, the Conmm ssion
slightly nodifies this rule but does not change the heading or adopt
t he changes suggested by the Rural |ndependent Conpanies.

Paynent s:

A nunber of comenters suggest the Commission further define
“reasonably conparable rates.” The rule as presently drafted says that
“reasonably conparable rates” will be determ ned by Comm ssion order.
I n NUSF-50, the Conm ssion gave further gui dance on what it considered
a reasonably conparable range of rates, i.e., $17.50 to $19.95. In
addition, the Conmmi ssion would consider on a case by case basis
argunments presented by conpanies should this be an issue. The
Comm ssion declines to change the rule at this tinme because that
flexibility is desired.

The attached rules reflect the changes suggested by the Rural
I ndependent Conpanies for rule 004.02A4. The Comm ssion believes this
provides clarification of the rule.

Enbarq requested clarification of proposed rule 004.02F1 to show
that the Comm ssion’s NUSF-25/ NUSF-66 order requires subm ssion of not
only investnent information but also conpanies’ expenses. The
Comm ssion agrees with Enmbarg and the proposed rule is clarified
addi ng expenses to the description.

The Rural | ndependent Conpanies commented that rule 004.02F3
shoul d be deleted because of Section 009 in 291, Neb. Admn. Code,

Chapter 5. However, this requirenment is not specifically in Section
009 and has always been a part of the NUSF-25 filing. Accordingly, we
will retain this rule. It applies to non-rural conpanies and the

states’ certification to the Federal Comunications Comm ssion that
t hey are chargi ng reasonably conparabl e rates.

In response to Enbarq’'s comments, the Conmm ssion adds a section
in 004.02GlL to relieve the incunbent |ocal exchange carrier (ILEC of
“carrier of last resort” (COLR) obligations if the Conmission grants
the petition of a conpetitive |ocal exchange carrier (CLEC) replacing
the ILEC as the one designated provider in the area for the high-cost
progr am support.
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The Comm ssion proposes to keep rule 004.07 as it currently is
drafted. This rule applies to paynment audits while rule 003.05 applies
to remttance audits. Rul e 004.07 represents current Conmi ssion
practice for paynent audits.

Several commenters had concerns about proposed rule 004.08C
regardi ng director adjustnments. The Comni ssion made a slight change to
this rule; however, the Commission recognizes the proposed rule
warrants further discussion.

Nebraska Tel ephone Assi stance Program (NTAP):

Qnest commented that the Conm ssion should change rule 006.02B1
regarding the eligibility date. The Comm ssion declines at this tine
to allow the conmpanies to set their own eligibility dates for the
commencenent of Lifeline support. The Commission is generally the
poi nt of contact for NTAP recipients. Accordingly, it needs to be able
to correctly inform Lifeline recipients of the eligibility date.
Quest’s  proposed change would permt conmpanies to establish
eligibility dates based on circunstances outside of the Comm ssion’s
know edge and control. This created problens for the Conmission staff
in the past. Accordingly, the Comni ssion nmade slight changes to this
rul e but does not accept Qmest’s recomendati on.

The Rural | ndependent Conpani es suggested changes to rule 006.02C
to limt their exposure for past due balances of custonmers. The
Comm ssion declines to make this change as well. The Conm ssion does
not want to discourage a Lifeline participant who may have a
significant past due balance from receiving assistance from the
program particularly where Lifeline credits nmay not be immediately
applied. The Commi ssion believes that the current proposed rule
strikes a reasonable balance and accomobdates users who are making
good faith efforts to pay on past due bal ances. In addition, the
Commi ssion did not accept the proposed change in 006.02E regarding
servi ce deposits.

Comment Cycl e:

The Conmm ssion releases the revised rule amendnents which are
attached hereto as Appendix and fully incorporated herein for public
comment. Commenters shall file eight (8) paper copies and one (1)
el ectronic copy in Wrd format with the Conmission on or before
Septenber 22, 2008. Electronic copies of the coments nmay be
el ectronically nmailed to Kathy. Lahman@sc. ne. gov.

Publ i c Heari ng:

A public hearing on these proposed rule anendments is hereby
schedul ed for Cctober 29, 2008 at 1:00 p.m in the Conmi ssion Hearing
Room 300 The Atrium 1200 N Street, Lincoln, Nebraska 68508.
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ORDER

IT IS THEREFORE ORDERED by the Nebraska Public Service Comm ssion
that the revised rule amendnents attached hereto as Appendi x be and
they are hereby rel eased for public coment.

IT IS FURTHER ORDERED that coments will be accepted by the
Commssion if filed on or before Septenber 22, 2008 in the manner
prescri bed above.

IT IS FURTHER ORDERED that a public hearing on the proposed rule

anmendnents will be held in the Commission Hearing Room 300 The
Atrium 1200 N Street, Lincoln, Nebraska 68508 on COctober 29, 2008 at

1: 00 p.m CDT.

MADE AND ENTERED at Lincoln, Nebraska this 18th day of August,
2008.

NEBRASKA PUBLI C SERVI CE COW SSI ON
COWM SSI ONERS  CONCURRI NG

Chair

ATTEST:

Executi ve Director
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APPENDI X
001 GENERAL: All definitions listed in al phabetical order and renumbered as
needed.

001.01 Definitions: As used in this chapter, unless the context
otherw se requires, the followi ng definitions shall apply:

001. 01A Access Charge Pass-Through: Changes in charges for
i nt erexchange services that correspond to changes in charges for
access services ordered by the Conmi ssion pursuant to Neb. Rev.

Stat. Section 86-140 75-609(2){(Reissue—1996).

001.01B Access Service: The offering of access to exchange
services or facilities for the purpose of the origination or
term nation of interexchange services.

001. 01C Assessabl e Revenue: Revenues defined by Comm ssion
Rul e to be subject to the Nebraska Universal Service Fund
surcharge. The Conmi ssion nmay, on an interimbasis, designate
services to be subject to the NUSF surcharge by order until such
time as a rul emaki ng can be conpl et ed.

001. 01D Basic Local Exchange Service: The origination, ter-
m nation, and transm ssion of two-way sw tched voice tel ecom
muni cations or its functional equivalent within a | ocal ex-
change area, excluding extended area service(s).

001. 01E Benchmark Price: The target price for a tel ecomun-
i cations service as determ ned by Conmi ssion order

001. 01F Cal endar Year: The period fromJanuary 1 of one year
to Decenber 31 of the sane year.

001.01G Conmi ssion: The Nebraska Public Service Conm ssion

001. 01H Connection Charges: Charges assessed for conmencing
services including any charges that a tel ecomuni cati ons conpany
autonatically assesses to provide subseribers the user with

t el ecommuni cations services.

001. 011 Department: The Departnment established within the
Commi ssion for the adm nistration of the Nebraska Universa
Servi ce Fund.

001.01J Director: The Director of the Departnent established
within the Comm ssion for the adm nistration of the Nebraska
Uni ver sal Servi ce Fund.

001. 01K Eligible Tel ecomuni cations Carrier: An eligible
tel econmuni cations carrier is a carrier designated by the
Conmi ssion pursuant to 47 U S.C. 8§ 214(e) to receive nonetary
support fromthe Federal Universal Service Fund.




RULE AND REGULATI ON NO. 171 Page 7

001.01L Extended Area Service: A telecomunications service
whi ch groups two or nore | ocal exchange areas for the origina-
tion, term nation, and transmni ssion of two-way sw tched voice
tel econmuni cations or its functional equival ent w thout an

i nterexchange toll charge or an optional enhanced area calling
pl an that has been found acceptable by the Comm ssion

001.01M Federal Act: The federal Comuni cations Act of 1934,
as anended, including the federal Tel ecomunications Act of
1996, Public Law 104-104.

001. 01N Fiscal Year: The period fromJuly 1 of one year to
June 30 of the follow ng year.

001. 010 Interconnected Voice over the Internet Protoco
Service: A service that (1) enables real-tinme, two-way voice
communi cations; (2) requires a broadband connection fromthe
user’s location; (3) requires |P-conpatible User prenises
equi prent; and (4) pernmits users to receive calls which
originate on the public swtched tel ephone network and to
termnate calls to the public switched tel ephone network.

001. 01P Interexchange Service: Tel ecommunications service
between points in different |ocal exchange areas.

001.01Q Local Exchange Area: A geographical area established
by a tel ecommunications conpany for the adm nistration of

tel econmuni cati ons services for purposes of the NUSF, generally
enconpassing a city, town, or village and its environs approved
by the Commi ssion

001. 01R Nebraska Eligi ble Tel econmuni cations Carrier (NETCQ: A
t el econmuni cati ons conpany specifically designated by Comm ssion
order to receive support fromthe Nebraska Universal Service
Fund consistent with the Federal Act and State—taw Nebraska
statutes.

001.01S Nebraska Universal Service Fund (NUSF): The Nebraska
Tel econmuni cati ons Uni versal Service Fund as described i n Neb.
Rev. Stat. Sections 86-316 through 86-329 86-1401 et—seg— and
admi ni stered in accordance with the Conm ssion rules and
regul ati ons and Conmi ssion orders.

001. 01T NUSF Surcharge: The NUSF surcharge set annually by
Conmi ssion order pursuant to Neb. Rev. Stat. Section 86-328 86—
1409,

001. 01U Service Area: A geographic area designated by the

Conmi ssion in which an NETC nust shall provide service.
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001. 01V Support Area: A geographic area within a service area
designated by the Conmi ssion in which an NETC receives a
specific | evel of NUSF support.

001. 01W Supported Service: A group of tel econmnunications
services, excluding interexchange service and extended area
service, designated by Conmi ssion Rule for which an NETC
provi di ng such service may receive support fromthe NUSF. The
Conmi ssion nmay, on an interimbasis, in accordance with

Conmi ssion rul es and regul ati ons, designate a supported

tel econmuni cati ons service by order until such tine as a

rul emaki ng can be conpl et ed.

001. 01X Tel ecommuni cati ons: The transni ssion, between or anong
p0|nts specified by the user subseriber, of infornmation of the
user’'s subseriber’s choosi ng~ without a change in the formor
content of the information as sent and er received.

001. 01Y Tel ecommuni cati ons Conpany: Any natural person, firm
partnership, limted liability conpany, corporation, or
associ ati on entity providing tel ecommuni cati ons effering
telecommunications—serviece for hire in Nebraska intrastate
conmeree Without regard to whether such entity eenpany holds a
certificate or pernit fromthe Comm ssion

001.01Z Tel ecommuni cati ons Service: The offering of
t el econmruni cations for a fee.

001. 01AA User: Any person, firm partnership, corporation
limted liability conpany, municipality, cooperative,

organi zati on, governnental agency or any other entity provided
with tel econmuni cations or tel ecomunications service by a

t el econmuni cati ons conpany.

001.01BB Wreless Carrier: Any natural person, firm
partnership, limted liability conpany, corporation or

associ ation providing nobile radio service, radi o paging
service, or wireless tel ecomunications service for a fee in
Nebraska intrastate conmerce

001.02 Procedures involving the adm nistration of the NUSF shall be
governed by the Nebraska Universal Service Fund Rules and the Rul es of
Conmi ssion Procedure unless otherw se prescribed by order of the
Conmi ssi on

001.03 The Conmmi ssion will specify, by order, the manner in which
information shall be filed with the Departnment. Upon a showi ng of good
cause, the Director may accept information filed in a manner other than
prescribed in a Conmi ssion order
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002 COLLECTI ON OF THE NUSF SURCHARGE

002.01 Assessable Revenue: The NUSF surcharge shall be assessed on al
provi ders of tel ecommunications end-user—telecomrunications—services
provi-ded in Nebraska intrastate-conmerce. Tel econmuni cations conpani es
shall collect and renit the NUSF surcharge.

002. 01A The NUSF surcharge shall be assessed on providers of
t el econmuni cati ons servieces in accordance with Conm ssion rules
and regul ati ons and Conm ssi on orders.

002.01B Specific Categories of Tel econmuni cations Service
subj ect to the NUSF Surcharge

002.01B1 Local Exchange Service

002. 01Bla Charges for nonthly service,

| ocal calling, extended area service or its
functional equival ent, connection charges,

vertical features and other |ocal exchange
servi ce.

002. 01B1b Charges for |Ltocal private line
and speci al access service.

002. 01Blc Oher |ocal exchange service
revenues not explicitly excluded in Rule
002. 01D.

002.01B2 Conmerci al Mbile Radio Services—Radio
Paging—Ser—vices and Wrel ess Tel econmuni cati ons

Ser vi ces:

002. 01B2a Monthly service and activation
char ges.

002. 01B2b Message charges incl uding roam
i ng, but excluding toll charges.

002.01B2c All other conmmrercial nobile radioe
servi cey- radi-o-paging-serviceand-wreless
tel ecommunications—service revenues not
explicitly excluded in Rule 002.01D

002. 01B2d Prepaid wirel ess activation
charges and sales (including sales to
custoners and non-carrier distributors)
reported at face val ue of cards.

002.01B3 I nterexchange Servi ces:

002.01B3a Prepaid calling card (including
card sales to custonmers and non-carri er

di stributors) reported at face val ue of
cards.
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002. 01B3b Operator and toll calls with
alternative billing arrangenents (credit
card, collect, call-back, etc).

002. 01B3c Ordinary interexchange (direct
di al ed MIS, customer toll-free 800/888
service, “10-10" calls, associated nonthly
account mmi ntenance, etc).

002. 01B3d I nterexchange private |ine ser-
Vi ces.

002. 01B3e All other interexchange ser-
vices not explicitly excluded in Rule
002. 01D.

002.01B4 Interconnected Voice Over the |nternet
Pr ot ocol Servi ces:

002. 01B4a Charges for nonthly service and
activation. Charges for vertical features
i f charged separately or bundl ed.

002.01B5 Radi o Pagi ng Servi ces:

002. 01B5a Monthly service and activation
char ges.

002. 01B5b Message charges incl udi ng roam
i ng.

002. 01B5¢c Al other radio paging service
not explicitly excluded in Rule 002.01D. _

002.01C Hotels, Mtels and O her Entities:

002.01C1 The NUSF surcharge shall be assessed on
charges made to hotels, notels and other entities for
tel econmuni cati ons services that may be re-billed by
the user eustomer to another party.

002. 01D Exeluded O her Services:

002.01D1 Interstate Tel ecomuni cati ons, Chargers and
Sur char ges Servieces: The NUSF surcharge shall not
apply on the interstate portion of tel econmunications.
When the intrastate portion of tel econmunications
cannot be determined or if such determ nation would
result in an undue administrative burden, a

t el econmuni cati ons conpany nay request that the
Conmi ssi on approve an allocation factor to deternine
the intrastate portion of the service or the

Conmi ssion nmay adopt a rel evant Federal Communications
Conmi ssi on safe harbor provision
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002.01Dla Joint Use Services: |In cases
where a charge is made for both intrastate
and interstate tel ecormuni cations servi ce,
and the interstate tel ecommunications ser-
vice is not charged separately or cannot be
readi |y determ ned, the NUSF surcharge shal
apply to the total charge, except as
provided in Rule 002.01D1b.

002.01D1lb Allocation Factor: Wen the
intrastate portion of a joint use service
charge cannot be determned or if such
determ nati on would result in an undue
adm ni strative burden, a tel econmunica-
tions conpany nay request that the Comm s-
sion approve an allocation factor to
determ ne the intrastate portion of the
service or may adopt any rel evant FCC
Federal Conmuni cations Conmi ssion safe
har bor provi si ons.

002-01Pb1 002.01D2 Federal Charges and Surcharges: The
NUSF surcharge shall not be assessed on interstate
telecommuni-cati-ons—services—nterstate telecommuni—
cations—services—inelude Federal Subscriber Line
Charges (SLC), Primary Interexchange Carrier Charges
(PICC), Nunmber Portability Surcharges, and simlar
federal charges and surcharges.

002.01P2 002.01D3 Pay Tel ephone Coin Revenue: The
NUSF surcharge shall not be assessed on coin services
provi ded from pay tel ephones.

002-01Bb3 002.01D4 Internediate Services: The NUSF
surcharge shall not be assessed on internediate

t el econmuni cati ons services, such as access service,
that are provided by one tel ecommunications company to
anot her as long as the conpany receiving such service
collects the NUSF surcharge fromthe retail services
that it provides to its subseribers users through the
use of the internmediate service

002-01b4 002.01D5 Taxes and Surcharges: The NUSF
surcharge shall not be assessed on |ocal, state, or
federal taxes, 911 surcharges, tel ecommunication relay
ser- vice surcharges, or simlar taxes or surcharges

002.02 NUSF Surcharge Shown on Subseriber User Bills: The NUSF
surcharge shall be epr|C|tIy shown on subseriber user bills as “NE
Uni versal Service”

002.02A De Mninmis Waiver: The Conmission may grant a waiver
fromthe requirenent of section 002.02 to a tel econmunications
conpany upon application for good cause when the anpunts to be
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collected fromthe user are de mninms as such termis defined
by the Commission in an Order.

002.03 Uncollectible Amounts: Tel econmuni cati ons conpani es shall be
al | oned to deduct uncollectible anobunts fromrevenues that are subject
to assessnent of the NUSF surcharge.

002. 03A  Non-Paynment of the NUSF Surcharge: Non-paynment of the
NUSF surcharge shall be consi dered non-paynent for the service
rendered by the tel ecormmunications conpany and shall be subject
to appropriate renedi es, including disconnection of service.

002. 04 Exenptions:

002. 04A Lifeline Nebraska Tel ephone Assi stance Program

Reci pients: Qualifying subseribers users that are enrolled in
t he Nebraska Lifeline-Service Tel ephone Assi stance Program
(NTAP) are exenpt from assessment of the NUSF surcharge. This
exenption is limted to the single |ocal exchange service |line
recei ving NTAP Lifeline support and the services provided

t her eon.

002.04B Al compani es providing tel ecormunications service in
Nebraska, as defined by 001.01Z, nust file an annual affidavit
with the Departnent attesting to the conpliance with all Rules
and Regul ati ons and Conmi ssion Orders for the Nebraska Tel ephone
Assi st ance Program

003 REM TTANCE

003.01 Filing Options:

003.01A Mnthly: Tel econmuni cati ons conpani es shall renit the
NUSF surcharge on a nmonthly basis to the NUSF except as provided
in Rule 003.01B

003.01B Quarterly: A tel ecomunications conpany whose
assessabl e revenue is less than $20,000 for a given fiseal

cal endar year may renit on a quarterly basis to the NUSF. A
conpany who elects to file on a quarterly basis pursuant to this
rule nust notify the Conmission in witing prior to switching
froma nonthly remttance filing basis to a quarterly renittance
filing basis.

003.02 Renittance Wrksheets: Remttance worksheets shall be received
by the Department no |ater than the 15th day followi ng the end of a
remttance period. In the event the 15th day falls on a weekend or a
hol i day, the renittance worksheet is due on the next business day.

003.03 Renittances to the NUSF: Except as provided in Rule 003. 03A,

all remttances shall nust be transferred electronically to the Nebraska
State Treasurer. Remttances must shall be received by the Nebraska
State Treasurer no later that the 15th day foll owi ng the end of
remttance period. In the event the 15th day falls on a weekend or a
hol i day, the electronic remttance is due on the next business day.
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003.03A Departnent Initiated Remittances: A tel econmunica-
tions conpany may elect to have the Departnent initiate the
el ectronic transfer of such conpany’s remttance to the NUSF.

003. 03A1 Authorization and Banking Information: A

t el econmuni cati ons conpany el ecting to have the
Department initiate the electronic transfer of re-
mttance to the NUSF shall provide the necessary

aut hori zati on and banking information required by the
Di rector.

003.03A2 Initiation of Transfer: The receipt of a
tel econmuni cati ons conpany’s remttance worksheet will
result in the Departnent’s initiation of the
electronic transfer of the tel ecomunicati ons com
pany’s remittance to the NUSF if the appropriate
indication is made on said renmittance worksheet. Said
electronic transfer will be done in accordance with
aut hori zation granted to the Departnent by the
telecommunications conpany.

003.04 True-Up: A telecommunications conpany nmay, at its option
revise any renmittance information previously reported to the NUSF except
as provided in Rules 003.04A and 003.04B. Such revision shall be
reflected as a net adjustnent in the next renittance worksheet filed
with the Departnent.

003. 04A Mandatory: Except as provided in Rule 003.04B, if a

t el econmuni cati ons conpany’s reported renittance information
varies fromactual results by the greater of ppre-than one
percent (1% and one thousand dollars ($1,000) in a fiscal year
sald such conpany wmust shall reflect the revised information as
a net adjustnent to the next remittance worksheet filed with the
Depart nment.

003.04B Director Approval: [|f a tel ecommunications conpany’s
remttance information varies fromactual results by the greater
of mere—than ten percent (10% or one hundred thousand dollars
(%100, 000), in such tel ecomunications conpany’s fiscal year
such said conpany shall obtain the witten approval of the
Director before naking a net adjustnent to the next remittance
wor ksheet filed with the Departnent.

003.05 Audit Requirenents: A conpany reporting renmttance infornmation
is subject to an audit consistent with procedures set forth by the
Commi ssion. The term“audit” as used in this section and the
requirenents necessary to fulfill this section shall be further defined
by Conmi ssion Order. The audit shall include all information used in
deternmining its assessable revenue and a witten report of the results
of such audit shall be provided to the Departnent before the end of the
cal endar year followi ng the audit period.

003-05-Audi-t—Reqguirerents 003.05A First Tier: Atelecom

muni cati ons conpany whose assessabl e revenue is greater than one
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004

mllion dollars ($1,000,000) in a given fiscal year nmust have an

audi t shall—have-allinformetionused-in-determningits
assessable revenue audited— Such—audit—rust—be perforned on an

annual basi s. and—a—-w-ittenreport—of the results—of suchaudit

003.05B Second Tier: A conpany whose assessable revenue is
less than one nmillion dollars ($1,000,000) in a given fisca
year shall be subject to a remttance audit once every three
years. The audit period may include any of the three years in
the three year audit cycle.

003.05B1 Audit Waivers: A conpany whose assessable
revenue is less than one hundred thousand dollars
($100,000) nmay be granted an audit waiver. To be
eligible for a waiver, conpani es nust neet the
criteria included in the renmttance audit policies.
The granting of such waiver is at the sole discretion
of the Conmi ssion

003.06 Confidential Treatnent: All renittance information provided by
conmpanies will be treated as confidential and proprietary by the
Depart ment .

003.07 Notice Requirenent: A conpany shall not be required to file
remttance information or remt paynments when the tel ecomunications
conmpany has no users in the State of Nebraska and no assessabl e revenue
as defined by Rule 001.01C. A conpany shall notify the Conmission in
witing prior to the cessation of filing remttances and renittance

i nformation.

PAYMENTS:

004.01 Nebraska Eligi bl e Tel ecomuni cations Carri er

004. 01A Designation of Eligibility: Only a tel econmunica-
tions conpany explicitly designated as an NETC by the Conmi s-
sion for the expressly stated purpose of receiving funding from
the NUSF by Conmi ssion order shall be eligible to receive NUSF
f undi ng.

004. 02 Supported-Servieces— Paynents Fromthe High-Cost Program

004-01B 004. 02A Provision of Services:

004-01B1 004. 02A1 NUSF Fundi ng: An NETC shall only
recei ve NUSF hi gh-cost program funding for the actua
provi sion of supported services as described in Rule
004. 02D 60402

004-01B2 004.02A2 Provision to Al Subseribers Users:
An NETC shall provide supported services for which it

recei ves NUSF hi gh-cost program support funding to al

requesting subseribers users within a service area.
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004. 02A3 Reasonably Conparable Rates: An NETC shal
charge reasonably conparable rates for supported
services as deternined by Conm ssion O der.

004. 02A4 Benchmark Rates: An NETC shall charge not

| ess than the benchnmark rate as determ ned by

Conmi ssion Order for basic |ocal exchange service
including residential and business services to qualify
for high-cost support. The business service benchmark
shall be the sane as the residential service
benchmar k.

004-01C 004.02B Conmission Orders: An NETC must shall be in
compliance with all Conmi ssion Orders relative to the NUSF in
order to be eligible to receive NUSF funding.

004-01b 004.02C Additional Criteria: The Conm ssion nmay

i mpose, on an interimbasis, such requirenents as it deens
reasonably necessary to carry out the goals of the NUSF unti
such time as a rul enaki ng can be conpl et ed.

00402 004.02D Supported Services:

004--02A 004.02D1 Basic Local Exchange Service: Basic
| ocal exchange service, for purposes of receiving NUSF
hi gh- cost program support funding, consists of:

004-02A1 004.02Dla Single party service or
the functional equivalent within a support
area for which an NETC is receiving support,
including a block of calling tine within a
Conmi ssi on approved | ocal exchange area, for
whi ch there are no per-mnute or additiona
charges, that has been approved by Comm s-
sion order. This does not include extended
area service(s).

004-02A2 004.02D1b Dual tone nulti -
frequency signaling or the functiona
equi val ent ;

004-02A3 004.02D1lc A standard “white page”
or alpha directory listing at the customer’s
option;

004-02A4 004. 02D1ld Access to directory
assi st ance servi ces;

004-02A5 004. 02Dle Equal access to inter-
exchange servi ces;

004-02A6 004. 02D1f Access to emergency 911
or Enhanced 911 servi ces;
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004-02A7 004. 02Dlg Access to operator
servi ces;

004-02A8 004.02D1h Toll bl ocking for
qual i fying | owincone users subsecribers.

004-02B 004.02D2 O her Services: The Comission nay,
on an interimbasis, designate an additional supported
t el econmuni cati ons service by order until such time as
a rul emaki ng can be conpl et ed.

00403 004.02E Required Information: A tel econmunications
conmpany shall subnit the information as reasonably required by
the Director for the purpose of cal cul ati ng NUSF hi gh-cost
program support funding. Such infornmation shall be due within
60 days fromthe date of such request or the date determ ned by
the Director, whichever is later

00404 004.02F Use of NUSF Fundi ng: NUSF funding shall be used
by tel ecomuni cati ons conpanies solely for the provision

mai nt enance and upgradi ng of facilities and services for which
support is intended.

004. 02F1 Denpnstration of Use of NUSF Hi gh- Cost
Support Required: A tel ecomunications conpany that
recei ves NUSF hi gh-cost program support fromthe high-
cost programshall be required to file by June 1 of
each year information detailing prior year historica

i nvestnments and information estinmating one year
prospective investnents by Nebraska wire center or
county.

004.02F2 A tel ecommunications conpany that receives
funding fromthe NUSF hi gh-cost programshall file
other information regardi ng the use of high-cost
program support as required by order of the
Commi ssi on

004.02F3 A non-rural tel ecomunications conpany that
recei ves funding fromthe federal high-cost program
shall file no |ater than Septenber 1 each year a
description of its rates charged in urban and rura
areas so that the Conmi ssion may assess and certify to
t he Federal Conmuni cations Conmi ssion the
conparability of Nebraska rates to rates nati onw de.

004.02G Eligibility of Support for the Hi gh-Cost Program
Hi gh-cost support will be authorized for one facilities-based
NETC in a given support area.

004.02GL A conpany nmay petition the Conm ssion to
replace the eligible tel ecormmunicati ons conpany
recei ving NUSF hi gh-cost program support. The
petitioner nust provide the foll ow ng:
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004. 03

004. 02Gla The cost to provide the supported
servi ces;

004. 02Glb An estinmate of the ampunt of NUSF
hi gh- cost program support needed in the
ar ea;

004. 02Glc Benefits to consumers;

004. 02Gld The supported services provided
in unserved areas;

004. 02Gle A denpbnstration that the quality
of service provided woul d equal the existing
service or be better than service provided;

004. 02GLf A statenent that the petitioner
wi || adopt existing interconnection
agreenments for the support area; and,

004. 02Glg Specific denopnstration and
docunentation of the ability of the
petitioner to offer service to everyone on
its own network.

004.02@& |If a conpetitive tel econmuni cations carrier
repl aces the incunmbent tel ecomruni cations carrier as
provided in section 004.02Gl any carrier of |ast
resort obligations shall be transferred to the
conpetitive tel ecomruni cations carrier and the

i ncumbent carrier not receiving high-cost support
shall no | onger have carrier of |ast resort

obligations.

004. 02H Rul e 004. 02G does not apply to conpetitive NETCs
serving users through the leasing of facilities such as
unbundl ed network el ements and authorized to receive NUSF hi gh-
cost program support by Comm ssion O der.

004. 021 The Director may w thhold or reduce NUSF hi gh-cost
support distributions froma conpany found to be in violation of
a statute, rule, or Conmission order

004.02J Audit requirenents: Conpanies receiving NUSF hi gh-cost
program support shall conply with any audit requirenents set
forth by the Conmm ssion

Tel eheal th Program

004.03A Usage: All lines that receive NUSF support shall be
used solely for the provision of healthcare.

004.03B Eligible Services and Equipnment: Eligible services and
equi prent shall be determ ned by Conmi ssion O der.
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004. 03C Federal Funding: Hospitals shall first avai

t hensel ves of federal funding and other state and federal
resources as a precondition of receiving NUSF support. NUSF
support shall be considered suppl enental and secondary to the
recei pt of federal funding.

004. 03D Annual Fundi ng Maxi rum NUSF support for the
Tel eheal th Program per cal endar year shall be determ ned by
Conmi ssion Order and is contingent upon funds being avail abl e.

004. 03E Approved Tel ehealth Support: Support is determ ned by

t he Conmi ssion approved Tel ehealth Plan which specifically sets

forth a list of hospitals, connection charges and other approved
charges eligible for support.

004.03E1 Telehealth Plan Adjustnents: Any requests
to adjust the Telehealth Plan are to be filed in
witing with the Director

004. 03Ela Revi ew of Requests: The Director
will review any requests for adjustnents to
the Telehealth Plan and will make a
recomendation to the Commi ssion at a public
neeting of the Commi ssion. The Conmi ssion
will determ ne whether to approve or deny
the recommendati on of the Director

004. 03E1lb Mbtion for Reconsideration: A
noti on for reconsideration may be filed with
the Conmi ssion within 10 days fromthe date
of Conmmi ssion action

004.03F Calcul ation of Support: Al appropriate forns,
contai ning accurate information, and invoice copies nust be
provided to the Conmi ssion for funding to be cal cul ated and
rel eased.

004. 03F1 Support Schedule: Support will be based on
a support schedul e issued by the Conmi ssion and shal
not exceed the anount approved in the Conmm ssion-
approved Tel eheal th Pl an.

004. 03Fla Reasonable Portions: NUSF
support will be contingent on the rura
hospital s being responsible for paying a
portion of their costs for connectivity. The
Conmi ssion will determne the hospital’s
portion of connectivity costs by Order.

004. 03F2 Paynent of Support: Support for the

Tel ehealth Programwi ||l be di sbursed to the Nebraska
El i gi bl e Tel ecomuni cations Carrier (NETC) providing
the service to the hospital
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004. 03F3 Changes to Service: The hospital and/or
hospital network shall notify the Conmi ssion when any
service is changed or terninated, so that support
anounts can be nodified accordingly.

004.03G Proxy Statenent: |If the subm ssion of rei nbursenent
requests are being nade by a non-rural hub hospital on behal f of
its endpoint rural hospital; a statenent from each of the
hospitals shall be provided to the Conmi ssion docunenting their
agreenent to that arrangenent.

004. 03H Disconnection and Late Fees: A NETC providing
tel ehealth services shall not di sconnect or assess |late fees on
hospital accounts.

004. 031 Audit Requirenents: Conpanies receiving telehealth
funding shall conply with any audit requirenents set forth by
t he Conmi ssi on.

004. 04 Nebraska Tel ephone Assi stance Program ( NTAP)
004.04A Eligibility and Support: Tel econmuni cati ons conpani es
receiving a designation to be an ETC for the purpose of
recei ving federal universal service support shall also be
required to participate in the NTAP and shall be eligible to
recei ve NTAP support.
004.04B A tel econmuni cations conpany offering Lifeline service
shall conply with section 006 and Conmmi ssion Orders relating to
NTAP for continued eligibility for support.

004.05 Wreless Program

004.05A Eligibility and Support: Eligibility for the wireless
program shall be determ ned by Comm ssion O der.

004.05B A tel econmuni cations conpany that recei ves NUSF support
fromthe wireless programshall be required to file by June 1 of
each year information detailing prior year historical invest-
ments, information estinating one year prospective investnents
by Nebraska wire center or county.

004.05C A wireless tel ecommunications conmpany that receives
federal high-cost support shall file information to denpnstrate
the use of high-cost funding as required by Conmm ssion O der.

004.05D A wirel ess tel ecommuni cations conpany that receives
NUSF fundi ng shall not be subject to the sanme obligations of an
NETC receiving high-cost support. Obligations of a wirel ess
carrier receiving NUSF funding nay be deternined by the Comni s-
sion on a case-by-case basis and shall be designated by the
Commi ssion in an Order.
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00405 004.06 Paynent Made Procedures: NUSF paynents to an NETC will
be nmade on a nonthly basis and will be made—on processed prior to the
| ast state business day of the nonth.

00406 004.07 Audit Requirenents: A tel ecomunications conpany that
recei ves NUSF fundi ng shall have an independent third party perform and
attest to the validity of, an audit pursuant to the requirenents in this
Rul e.

004-06A 004.07A Provided Information: Al information provided

pursuant to Rul e 80403 004. 02E shal|l be audited.

004-06€C 004.07B Annual Audit: A tel econmunications conpany
that receives NUSF funding shall performan audit pursuant to
this section on an annual basis, except as provided in Rule
004.07C 004-06D. The results of each annual audit shall be
provided to the Departnment by before the end of the next

cal endar year followi ng the audit period fH-secal—year.

004-06Db 004.07C Tri-Annual Audit: A teleconmunications conpany
that receives NUSF fundi ng, and does not conduct an annual third
party audit in the ordinary course of its business, nmay elect to
perform an i ndependent third party audit pursuant to this Rule
once per three-year period. The results of each tri-annua

audit shall be provided to the Departnment by the end of each
year that is evenly divided by three

004. 08 Paynent Cal cul ati on:

004. 08A  Fundi ng Mechanism The cal cul ati on of NUSF funding
shal |l be determ ned by a funding nechanismset forth in a
Commi ssion Order.

004.08B Annual Determination of Funding: On an annual basis,
the Director shall recommend to the Conmi ssion the anount of
fundi ng avail able to be di sbursed through the high-cost program
the NTAP program wireless programand the Tel eheal th Program

004.08C Adjustnments: The Director may nake adjustnents to
fundi ng amounts di sbursed to eligible tel ecomunications
conpani es based on earnings infornmation, investnent inforna-
tion, anounts constituting inputs to the benchmark, census

i nformation, user count information and other infornmation

rel evant to the Conmission’s distribution nmechani sm when

consi stent with Conmi ssion decisions. The Director may al so
make adjustnents to correct clerical and administrative errors
in the disbursenent of funding.

004.08C1 An NETC affected by a rule 004.08C
adjustnent may file a Request for Review with the
Conmi ssion within thirty (30) days of the adjustnent
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if the NETC di sputes the adjustnent or cal cul ation
made by the Director

005 ACCESS PASS- THROUGH

006

005. 01 Required Pass-Through: A tel ecommuni cations conpany that re-
ceives a reduction in charges for access services ordered by the Com

m ssion pursuant to Neb. Rev. Stat. Section 86-140 #5-609{2) shall pass
on said reductions fully to its users subseribers. This reduction shal
be passed through to users subseribers in a fair and reasonabl e manner.

005. 02 Conpani es Required to Denopnstrate Pass-Through: The Conmmi s-
sion, at its discretion, may require a tel ecomunicati ons cenpanies
conpany to denonstrate that reductions in access charges have been
passed through pursuant to Rule 005.01.

005. 03 Denonstration of Pass-Through: A tel econmunications conpany
that is required to denonstrate conpliance with Rul e 005.01 pursuant to
Rul e 005.02 shall denonstrate such conpliance in accordance with a
consistent set of data in a manner acceptable to the Commi ssion

005. 03A  Subni ssion of Information: Information to denonstrate
compliance with Rule 005.01 shall be subnmitted within 60 days of
receiving notice fromthe Conm ssion or by the date specified by
t he Commi ssion, whichever is later

NEBRASKA—LHRELHNE-ANDLHHNK-—UPPROGRAMS NEBRASKA TELEPHONE ASSI STANCE

PROGRAM ( NTAP) :

006. 01 General

006. 01A NTAP Number: NTAP Nunber shall rmean the numeral
assigned to an NTAP applicant filed by the Departnent.

006. 01B NTAP Number Requirenent: A tel econmunications conpany
shall only provide Lifeline and Linkup discounts to those users
that have an assi gned NTAP Nunber.

006.01C Mnthly Reporting: A tel ecomunications conpany

of fering discounts shall report to the Departnent on a nonthly
basis information regarding Lifeline discount recipients in the
manner set forth by the Departnent.

006. 01D Audit Requirenents: Any conpany receiving NTAP support
shall conply with any audit requirenents set forth by the
Conmi ssi on

006-01 006.02 Lifeline Service Program

006-01A 006. 02A Defined: Lifeline service shall nean the

of fering of basieclocal-exchange-services a recurring service
consi-sting—of these featuresdescribedin-Rule 004-02A defined

by Conmi ssion Order, at a reduced rate to qualifying users
subseribers.
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006-01B 006.02B Reduction in Rates: Tel ecomunications
conmpani es that offer Lifeline service shall offer such service
at the reduced rates specified by Order of the Comm ssion

006. 02B1: Conpanies that offer Lifeline service shal
apply any appropriate credits for a qualifying user in
accordance with the eligibility date as provi ded by

t he Departnment.

006. 02B2: Conpanies that offer Lifeline service shal
apply any appropriate credits or renoval of credits
onto the user’s account within sixty (60) days of
receiving notice fromthe Departnent.

006.02B3: Qualifying users nmay receive the Lifeline
credit on only the primary residential |ine per
househol d.

006-01€C 006.02C Requirenent to Ofer Service: |In cases where a
qual i fyi ng subseriber user has a past due bal ance, a teleconmun-
i cati ons conpanies conpany must shall provide Lifeline services
to that subseriber user as long as said subseriber user is
maki ng nont hly paynents towards any past due anounts.

006-01Db 006. 02D Telt Limtation/ Bl ocking Service:
Tel econmuni cati ons conpani es that offer Lifeline service shal

of fer tel—blecking such service(s), if sueh service is
available, to all qualifying users subseribers at the tine such

persons subscribe to Lifeline service.

006. 02D1 Conpanies that offer limtation/bl ocking
service shall not charge Lifeline users for receiving
said service if reasonable rei nbursenent is avail able
as defined by Commi ssion O der.

006-01E 006. 02E Service Deposits: Tel ecomruni cati ons conpani es
that offer Lifeline service shall not collect a service deposit
toinitiate Lifeline service, if the qualifying subseriber user
voluntarily elects toll blocking fromthe conpany, if avail able.

006-01EL 006.02E1 |If toll blocking is unavail abl e,
the tel ecomuni cations conpany may coll ect a service
deposi t.

006-01E2 006.02E2 |If a qualifying user subseriber has
a past due anount, the tel ecommunications conpany nay
not collect a service deposit if the subseriber user

i s maki ng reasonable nmonthly paynments towards any past
due amounts.

006-01F 006. 02F Di sconnecti on

006-01F1 006. 02F1 Tel ecomuni cati ons comnpani es t hat
offer Lifeline service shall not disconnect a
qual i fyi ng subseriber user for non-paynent of tek-




RULE AND REGULATI ON NO. 171 Page 23

charges not directly a part of the Lifeline service if
Iimtation/blocking services are avail abl e, unless
granted a witten waiver by the Commi ssion for a

speci fic user ecustoner

006-01F1a 006. 02Fla Upon reasonabl e noti ce,
a tel ecommunications conpany may bl ock a
qual i fyi ng subseriber s user’'s access to
toll services and other services not
directly a part of the Lifeline service, for
non- paynent .

006-01F2 006. 02F2 Tel ecomuni cati ons comnpani es t hat
offer Lifeline service shall not disconnect a
qual i fyi ng subseriber user for non-paynent until 60
days after all Lifeline and Link-Up credits due for a
particular billing period have been fully applied to
any billed anbunts for which the qualifying subseriber
user has not made full and conpl ete paynent.

006.02F3 In cases where a qualifying user has been
di sconnected for nore than six (6) nonths, a

t el econmuni cati ons conpany shall obtain verification
of continued eligibility fromthe Departnent before
re-applying the Lifeline service to the qualifying
user’s account.

006. 02F3A A qualifying user shall be

consi dered di sconnected if said user is not
receiving Lifeline service fromany conpany
that offers Lifeline service.

00602 006.03 Link-Up Program

006-02A 006. 03A Defined: Link-Up service shall nean a
reduction in the tel econmuni cati ons conpany’s customary charge
for conmmenci ng L|feI|ne service for a single connection at a
subseribers user’s principal place of residence.

006. 03B Reduction: The Link-Up reduction shall be either half
of the anmount of connection charges or thirty dollars ($30),
whi chever is |ess.

006. 03C Deferred Paynent Schedule: A tel ecomunications
conpany that offers Link-Up service shall offer a deferred
schedul e of paynent for connection charges, for which the user
does not pay interest. Charges of up to two hundred dollars
($200) may be deferred for a period not to exceed one year
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006.03D Qualifying users nay receive the Link-Up credit on only
the primary residential |ine per househol d.

006-02C 006. 03E Subsequent Benefits: Tel econmunicati ons
conpani es that offer Link-Up service shall allow a user
subseriber to receive the benefit of the Link-Up programfor a
second or subsequent time only for a principal place of
residence with an address different fromthe residence at which
the Link-Up assistance was previously provided.

006-03 006.04 CQualifications:

006-03A 006.04A Prograns: To qualify for the Lifeline and/or
Li nk-Up prograns, a subsecriber—must user shall be eligible to
receive aid fromat |east one of the follow ng:

(1) Medicaid;

(2) Food Stanps;

(3) Supplenental Security Income (SSl);

(4) Federal Public Housing Assistance; or

(5) Low Inconme Honme Energy Assistance Program (LI HEAP)

(6) Children's Health Insurance Progranms (SAM NMAC, E-MAC,
and Kids Connection), as the financially responsible
adul t.

006-03AL 006. 04A1 The Commission nay, on an interim
basis, designate additional |lowincone eligibility
criteria by order until such time as a rul enaking can
be conpl et ed.

006-03B 006. 04B Subseriber User Name: The subseriber user that
receives aid froma programlisted in Rule 606-—03A 006. 04A nust
shall have his or her nane on the account with the tel ecommuni -

cations conpany in order to qualify to receive support fromthe

Li feline and/or Link-Up prograns, unless granted a waiver by the
Conmi ssion for a specific user

006-04 006.05 Requirenments to Ofer:

006. 06

006-04A 006. 05A All NETCs that—offer—exchange-services

desi gnated by the Conmi ssion for the purposes of receiving
support fromthe NUSF shall be required to offer Lifeline and
Li nk-Up services to qualifying subseribers users.

006-04B 006. 05B The Commission may, at its discretion require,
upon notice and hearing, a tel ecommuni cati ons conpany that

provi-des—exchange—services to provide Lifeline and Link-Up
services to qualifying subseribers users.

Reporting Requirenents:

006. 06A In cases where the Departnent requests information
regarding a qualifying user’s account, the conpany providing
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service shall provide all information requested by the
Depart nent.

006. 06A1 The Departnent shall treat all user account
i nformati on provided by the conpany as confidenti al

006. 06B Any tel ecomuni cati ons conpany shall conply with al
reporting requirenents of the Commi ssion

006. 06B1 Tel ecomuni cati ons conpani es shall conply
with reporting requirenents in the nmanner prescribed
by the Departnent.

006-05 006.07 Directory: Tel ecomuni cations conpanies that offer
Lifelne—andlfor—Link-Up NTAP and tel ephone directory services shal
provide printed i nformati on describing such prograns in tel ephone
directories.

006-05A 006.07A Required Information: The information |listed
in tel ephone directories shall contain information on the
fol | owi ng:

(1) Voluntary toll blocking; and
(2) Availability of reduced deposits.

006-05B 006.07B Directory Index: |[If the tel ephone directory
provi ded by a tel ecommuni cations conpany that offers Lifeline
and/ or Link-Up services contains an index, a reference to the
i nformati on regardi ng such services shall be listed in the

i ndex.

00606 006.08 Advertising: Telecommunications conpanies that offer
Li-fe-+Hne—andlor—Link-Up NTAP services shall advertise the availability
of such services through a bill insert or prom nent bill message on an
annual basis.

00607 006.09 Notification: Tel ecomunications conpanies that offer
Lifeline service shall informall qualifying subseribers users at the
time said persons subscribe to Lifeline service that credits due may not
appear on their initial bills and that service will only be disconnected
in accordance with Rule 006. 02F 006-01E

007 ADM NI STRATI VE PENALTI ES:

007.01 Violation of Rules: A telecommunications conpany not in com
pliance with Seection 0030200303, -0 00403, —04,—004- :
006--06B—005-01,—and005-03A Neb. Rev. Stat. Sections 86-316 to 86-329
or the rules and regul ati ons adopted and pronul gated thereunder s may
be subject to civil penalties as provided in Title 291, Chapter 1,
Section 027 of the Rules of Commission Procedure.

007.02 Refusal to Pay an Adninistrative Fine: A teleconmunications
conmpany that refuses or fails to pay an administrative fine within sixty
(60) days fromthe date the fine is inposed shall be subject to Rule
007. 04.
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007.03 Repeated Violations: A teleconmunications conpany that re-
peatedly violates the NUSF Rul es shall be subject to Rule 007.04.

007.04 Show Cause Order: A tel ecomuni cations conpany that is in
viol ation of Rule 007.02 or 007.03 shall be subject to a Show Cause
Order filed pursuant to the Rules of Conmi ssion Procedure and the
followi ng penalties may be inposed on such conpany:

007.04A Certificated or Permtted Tel ecomruni cati ons Conpany:
A tel ecomuni cations conpany that holds a Certificate of Public
Conveni ence and Necessity or a permt granted by the Commi ssion
may have such certificate or pernmit revoked

007.04B Non-Certificated or Pernitted Tel ecommuni cations
Conpany: A tel econmuni cati ons conpany that does not hold a
Certificate of Public Conveni ence and Necessity or a permt from
the Conmi ssion nmay be ordered to cease and desist from providing
t el econmruni cati ons services in Nebraska intrastate commerce

007.05 Fine Limts: No admnistrative fine muy exceed the limts set
forth in the Neb. Rev. Stat. Section 75-156

007.06 Notice: \Wenever the Comi ssion seeks to inpose an adnini -
strative penalty pursuant to Rule 007 due to a violation, the Director
or the Commi ssion shall notify such telecommunications conpany in
witing sent by certified United States nail, return receipt requested,
(a) setting forth the date, facts, and nature of each act or om ssion
upon whi ch each charge of a violation is based, (b) specifically
identifying the particular statute, certificate, pernmt, or order
violated, (c) that a hearing will be held and the tine, date, and place
of the hearing, (d) that in addition to the civil penalty provided in
Rul e 007, that the Conmi ssion may enforce additional penalties and
relief as provided by law, and (e) that upon failure to pay any civi
penalty determ ned by the Conmi ssion, the penalty nmay be coll ected by
civil action in the District Court of Lancaster County, Nebraska.

007.06A Wiver of Hearing: Any telecommunications conpany that
receives notice of a violation of Rule 007 pursuant to Rule
007.06 may waive its right to a hearing and conply with any
civil penalties described in said notice. The hearing will be
cancel ed only upon receipt of a witten request fromthe

af f ect ed telecommunications conpany and receipt of any

adm nistrative penalties that are due.




